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As per the instruction No. 1 of Page No. 1.

(2) Figures on the right hand side indicates full marks

of the questions.

(3) Use only simple calculator.

1 (a) Write a short note : Responsibility Centres. 7
(b) The following information is supplied in respect of 10
Liberty Watch Factory :
Production .......ccooevevnieiiiieiia, 90,000 units
Variable expenses .................. Rs.10 per unit
Selling Price ......................... Rs. 20 per unit
Fixed Expenses.......cc..cccccoeeee. Rs. 6,00,000
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Calculate :

@) Break Even point
@) If selling price per unit is reduced by 10%, then
what will be the new break even point (in units)?
@ii) What sales (in units) are necessary to make a profit
of Rs. 4,00,000
@v) Margin of safety
(v) Profit-volume Ratio
OR
Explain the difference between Cash Flow and 10
Fund Flow statements.
Discuss the functions of Management Accountant. 8
The following is the Balance sheet of the Desai Ltd. 10
as at 31.3.2010 :
Liabilities Rs. | Assets Rs.
Equity share capital| 30,000 | Plant and Machinery 60,000
Reserves 20,700 | Stock of Goods 15,000
Debentures 30,000 | Debtors 3,500
Creditors 5,000 | Bills Receivable 1,500
Bills Payable 2,000 | Cash 7,700
87,700 87,700
Sales Rs. 60,000; Net Profit Rs. 12,000; Gross Profit
Rs. 24,000
Calculate :
@) Gross Profit Ratio
@) Net Profit Ratio
(1) Current Ratio
@v) Liqudity Ratio
(v) Debtors Ratio
OR
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(b) Explain tools and techniques of Management 10
Accountancy.

3 (@) What is standard costing? State its advantages. 7
(b) Prepare a cash budget for April to June-10 from the 10
following information of Jahanvi Ltd. cash on hand on

1st April 2010 was Rs. 25,000 :
Month Sales Purchase Wages Expenses
Rs. Rs. Rs. Rs.
February| 70,000 40,000 8,000 6,000
March 80,000 50,000 8,000 7,000
April 92,000 52,000 9,000 7,000
May 1,00,000 60,000 10,000 8,000
June 1,20,000 55,000 12,000 9,000
Additional Information:
@) Period of Credit allowed by suppliers-two months
@) 25% of sale is for cash and the period of credit allowed to
customer for credit sale one month.
@) Delay in payment of wages and expenses one month
@v) Income Tax Rs. 25,000 is to be paid in June 2010.
OR
(b) Prepare a flexible budget for production at 80 per cent 10
and 100 per cent activity on the basis of the following
information :
Production at 60% capacity — 300 units
Raw materials Rs. 100 per unit
Direct Labour Rs. 50 per unit
Factory expenses Rs. 40,000 (40% fixed)
Administration expenses Rs. 30,000 (60% fixed)
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4 (a) Write a short note on types of reports. 8
(b) Explain the advantages and limitations of budgetory 10

control
OR
4 (a) Reporting to the top level management. 8
(b) Data about standard cost of a factory is as follows : 10

Material : 1800 units x Rs. 5.20 per unit=9,360
Labour : 350 hours x Rs. 3.2 per hour =1,120
10,480

Data about actual cost :

Material : 2000 units x Rs. 5 per unit = 10,000

Labour : 300 hours x Rs. 3 per hour = 900
10,900

Calculate material and labour variances.
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